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Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Cover Letter

Application for Certification to Provide Telecommunications Services
within the State of Tennessee, in Compliance with the Order of the Tennessee Public
Service Commission in TCA 65-2 w/ Applicable Sections & Chapter 408, of Public Acts
of 1995.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250

Issued: October 11, 1999 Effective: January 12, 2000




BEFORE THE TENNESSEE REGULATORY AUTHORITY

In the matter of the Applicant of )
Compass Telecommunications, Inc. )
A Certificate to provide competing )
Local and Long Distance )
Telecommunications Services )

- APPLICATION FOR CERTIFICATE TO PROVIDE
COMPETING LOCAL AND LONG DISTANCE TELECOMMUNICATIONS
SERVICES

Pursuant to applicable Tennessee statutes and the rules and regulations of the
Tennessee Regulatory Authority and section 253 of the Federal Telecommunications Act
of 1996 (“Act”), Compass Telecommunications, Inc. (“CTI”) respectfully requests the
the Tennessee Regulatory Authority (“TRA”) grant to CTI authority to provide
competing local and long distance telecommunications services, including exchange
telecommunications services, within the state of Tennessee. CTI is willing and able to
comply with all applicable rules and regulations in Tennessee pertaining to the provision
of competing local telecommunications services.

In support of its Application, CTI submits the following:
1. The full name and address of the applicant is:

Compass Telecommunications, Inc.
7001 N. Scottsdale Rd.

Suite 2000

Scottsdale, AZ 85250

Telephone: (480) 367-8000

Questions regarding this application should be directed to:

Clinton W. Vance

Compass Telecommunications, Inc.
7001 N. Scottsdale Rd.

Suite 2000

Scottsdale, AZ 85250

Telephone: (480) 367-8000




n

Contact name and address at the company is:

Joanne Beal

Compass Telecommunications, Inc.
7001 N. Scottsdale Rd.

Suite 2000

Scottsdale, AZ 85250

Telephone: (480) 367-8000

Names and addresses of all officers in Tennessee

CTT will have no officers located in Tennessee. We will use National Registered
Agents, Inc for all local correspondence located at:

National Registered Agents, Inc.
1912 Hayes St.
Nashville, TN 37203

Corporate Information

CTI was incorporated in the state of Nevada on Feb. 4, 1998.
See attachment #1

Repair and Maintenance Information

CTI’s customers will call our Scottsdale based office via 800 number who will in
return contact the local ARBOC.

Status of CTI in other states

CTl is currently in the process of becoming a CLEC reseller in all 50 states. We
are currently licensed to operate in:

Florida Facility Based — Granted interexchange, local exchange
[llinois Facility Based — Granted interexchange, local exchange
Arizona — Granted interexchange, local exchange

Nebraska — Granted interexchange, local exchange

Nevada - Granted interexchange, local exchange

Iowa - Granted interexchange, local exchange

Montana - Granted interexchange, local exchange

Oregon - Granted interexchange, local exchange
Wisconsin-Granted inter exchange, local exchange




6A.

6B.

Financial, Managerial, and Technical Qualifications

CTI possesses the managenial, technical, and financial ability to provide local
telecommunications and service in the state of Tennessee as demonstrated below.

Financial Qualifications
See attachment #2
Managerial Qualifications
See attachment #3
Technical Qualifications

See attachment #4

Proposed Service Area
CTI proposes to offer its services throughout the entire state of Tennessee.
Types of Local and Long Distance Services to be provided

Compass intends to target 10 line businesses providing intergrated
communications products and related services through its network-operating
center. Compass ATM network will provide dynamically allocated bandwidth
capability from subscriber premises into the network. Thus Customer will be able
to subscribe; local dial tone, long distance capability, high-speed data video
transmission, and internet capabilities. Compass will enter an interconnection
agreement for resell and facility based applications with Bell South. Geographic
location that Bell South is authorized to be in with intent to become statewide. No
operator services will be provided.




10.  Statement of Compliance

CTI agrees to abide by all applicable statutes and all applicable Orders,

rules, and regulations entered and adopted by the Tennessee regulatory
Authority.

Respectfully submitted this 8th day of October,1999.

Respectfully submitted,
Compass Telecommunications, Inc.

Q() (qux&z CsS.

Joanne Beal, Secretary

Compags Telecommunications, Inc.
7001 N.\Scottsdale Rd.

Suite 2000

Scottsdale, AZ 85250
480-367-8000

Dated: October 8,1999




Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Certificate of Existence

Application for Certification to Provide Telecommunications Services
within the State of Tennessee.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250



CERTIFICATE OF EXISTENCE
WITH STATUS IN GOOD STANDING

|, DEAN HELLER, the duly elected and qualified Nevada Secretary of State, do hereby
certify that | am, by the laws of said State, the custodian of the records relating to filings
by corporations, limited-liability companies, limited partnerships, and limited-liability
Partnerships pursuant to Title 7 of the Nevada Revised Statutes which are either
presently in a status of good standing or were in gocd standing for a time period
subsequent of 1976 and am the proper officer to execute this certificate.

| further certify that the records of the Nevada Secretary of State, at the date of this
certificate, evidence, COMPASS TELECOMMUNICATIONS, INC.. as a corporation
duly organized under the laws of Nevada and existing under and by virtue of the laws of
the State of Nevada since February 4, 1998, and is in good standing in this state.

IN WITNESS WHEREOF, | have hereunto set my hand
and affixed the Great Seal of State, at my office, in
Carson City, Nevada, on August 9, 1999.

Secretary of State

i

/fl ,7 /7 -
¥ ) 2 Tad

Certification Clerk .




Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Articles of Incorporation

Application for Certification to Provide Telecommunications Services
within the State of Tennessee.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250
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1Y THE OFFICE QF VHE
CECRITARY OF STATE OF THEZ

STATE OF NEVADA
ARTICLES OF INCORPORATION
FEB 041555 (Pursuant w NRS 78)
~ STATE OF NEVADA

r.'aL.) g V'Jj@f]g Secretary of State

Yo' 43/ NAME OF CORPORATION:
CILI FELLER, SECRETAAY OF ST o g 5 Telacommunications, Incorporated

2. RESIDENT AGENT:
Name of Resident agent: Business Filings Incorporated

p.02/02

Sweer Address: 2413 S. Eastern Ave., Suite 143, Las Vepgas, NV 89104.

3. SHARES: -

The corporation is authorized 10 issue two thousand (2,000) shares of _su');:k.

The par value of cach share is noe cent (5.01).

4. GOVERNING BOARD:
The governing board shall be directors.
The initial board of directors shall consist of three directors:

p
L

Ray Powers, 5240 Paradise Canynn Rd., Paradise Valley, Arizona,

85253,

Frank Toncy, 7034 E. Soaring Eagle Way, Scousdale, AZ 85262,

Michael S. Benbow, 7300 Lakeshore Dr., 38, New Orleans, LA 70124

ATURE OF INCORPORATOR:

State of Wisconsia County of Danc
This instrument was acknowledged before me on

February 4, 1998 by
Richard A. Oster

M%/W ot S 19,251

6. Certificate of acceptance of appointment of resident agent:

Richard A. Oster, 214 N. Henry Street, Suite 201, Madison, W1 53703.

F23%

Business Filings Incorporated bereby accepts appointment as resident agent for the above

February 4, 1998
Oster Vice-President of

Business Filings Incorporated




Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Corporate Officers & Directors Listing

Application for Certification to Provide Telecommunications Services
within the State of Tennessee.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250




Board of Directors

The Board of Directors is currently comprised of three members:

Q@ Ray Powers — Chairman of the Board, President & CEO of Compass
Telecommunications Inc. (Paradise Valley, Arizona)

@ Mike Benbow - CEO of MS Benbow & Associates, President of Spectrum
Group Inc., President of Omnicron Telecommunications, Partner & Board
Member of Computerized Processes Unlimited, & CEQO of Omni
Technologies Inc. (New Orleans, Louisiana)

a Carl Isenberg — Director of Project Management Consulting at EDS (Troy,
Michigan)

Board of Advisors

A Board of Advisors has been established to advise the corporate management team, and
complement the Board of Directors. Membership is comprised of successful business
leaders that are investors, vendors, customers, advocates, or other stakeholders who can
provide insight and assistance with scope, direction and aggressive growth. This board
has no limit on number of members, but is projected to include approximately ten to
twelve business leaders. The Board currently includes:

Mr. Thomas J. Orloski Mr. Louis Couto
President Vice President-Information Systems
Oakcreek Funding Corporation America West Airlines
Mr. Douglas C. Dreyer Mr. Timothy J. Thomason
Senior Vice President-Investments Director-Attorney at Law
Smith Barney Inc. Streich Lang
Mr. Rodney Wilkinson Mr. Larry Gudis
Attorney at Law Senior Vice President
T.E.A.M. Paragon International, L.C. University of Phoenix
Mr. Larry Paprocki Mr. Dan Ehmann
Executive Director Stonegate General Manager

Planet Hollywood

Compass Telecommunications Inc. — Proprietary & Confidential: For internal use only




Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Corporate Managerial Expertise

Application for Certification to Provide Telecommunications Services
within the State of Tennessee.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250



Ray Powers — President & CEO. Mr. Powers’ in depth experience in the
telecommunications industry from both an RBOC and start-up CLEC perspective ensures
that Compass Telecommunications Inc. will take advantage of the latest technology,
avoid frequent industry errors, maintain technological leadership, and reach positive
ebitda as rapidly as possible.

Mr. Powers brings more than 35 years of telecommunications and technology
management experience to the company. Prior to joining Compass, he served as Senior
Vice President and Chief Operating Officer of a New Orleans based CLEC. Mr. Powers
was instrumental in setting up operations as well as obtaining funding amounting to a
commitment of over $230-million. Revenue performance was significant with a track
record of zero to over $16-million in less than 12 months.

Mr. Powers served as Vice President of Technology Management at Dade International,
Inc., a leading supplier of medical diagnostic instrument systems and related high

technology products for clinical laboratories around the world. During his tenure at
Dade, corporate revenue increased from $500-mullion to $1.7-billion.

Prior to the Dade assignment, he began a 30-year career at AT&T & US West as part-
time college hire, and progressed through a variety of craft, technical, management and
executive positions.

As Manager of Network Services, he was responsible for Switching Control Center
operations and Central Office administration for nearly one million main stations, and
several hundred employees. As Director of Technology Management, he had
responsibility for development, marketing, deployment and sales support of new
technology products. He developed the protocol used for “Calling Name Delivery”,
conducted innovative wireless trials such as “dial tone by satellite”, and an evaluation of
combined cellular and PCS functionality. He facilitated US West’s early evaluation of
Asynchronous Transfer Mode (ATM) switching, and conducted several switched video
application trials. Mr. Powers served as Senior Director of Corporate Project
Management, where he was responsible for cross-functional management of all new
products, corporate strategic initiatives and major capital projects. As a senior executive
he also served on the Market Unit strategic planning board (Cabinet). He has had
extensive involvement with the Project Management Institute (PMI), served as the
Director of Standards for the Institute, and is a Certified Project Management
Professional (PMP). He has an Associate of Arts degree from Phoenix College, a
Bachelor of Science degree in Business Management from Arizona State University, and
an MBA in Technology Management from the University of Phoenix.



Thomas W. Larkin — Executive Vice President, has served as the President and Chief
Executive Officer of Tri-Star Computer Corporation since December 1995. He is a
senior-level executive with proven results in general management from entrepreneurial
start-ups to major corporations. Mr. Larkin, in 1989, founded and served as the President
of I-Mark Corporation, a firm specializing in crisis management, private placements and
[PO’s. Prior to joining Tri-Star, he held executive level positions at several fortune 500
companies including President/CEO for Dove Computer Corporation, President of
M.A.S. Company, a subsidiary of MicroAge, Inc., Group Vice President for MicroAge,
Senior Vice President for Citicorp, and Division Planning/Development Manager for the
Pepsi Corporation. Mr. Larkin has served on the advisory committee’s for Apple
Computer, AT&T, Wang, and Compag.

Mr. Larkin has been recognized and accredited as a proven leader in the high-tech
industry, and has on several occasions been featured in leading publications such as
Forbes Magazine, Cadalyst Magazine, as well as Cadence Magazine. In 1997, he was
selected and featured for a three-month period, on United Airlines in-flight video
program, focusing on high tech companies and the Intel Corporation. He attended
Hawthorne College and the Graduate School of Banking and Money Management, at
Adelphi University.

Ted Schuman - Senior Vice President Marketing & Sales, has an extensive
background of innovative experience in the sales and marketing of telecommunications
products and services. He is a successful businessman and entrepreneur, has collected
numerous national awards, and consistently exceeded stated objectives in a wide variety
of telecommunications sales environments.

Mr. Schuman has been the President & CEO of U S Telebroakers, Inc. (UST). UST was
founded in 1993, and has a cash flow in excess of $1 million monthly. The company
manages a nationwide-wide agent network and acts as a clearinghouse for a variety of
ICP services. Prior to founding UST, Mr. Schuman served as the Regional Sales
Manager for Frontier Communications, Inc., and achieved dramatic results during his
tenure with them. Prior to working with Frontier, he served as the National Accounts
Manager for 3M Office Products, and established a robust track record, consistently
ranking among the company’s most productive sales managers. Mr. Schuman served in
the U.S. Navy as a Petty Officer from 1982 - 1986.




Joanne Beal — Controller & Acting CFO, has responsibility for all accounting
functions, billing and collections, and human resource activity. Joanne comes O
Compass with over 26 years of accounting experience; 23 of which were in private
practice. As a business owner, she has had to deal with capitalization and valuation
issues, as well as structuring a detailed methodology and finance plans associated with
start-up ventures. Heading her own professional corporation, as well as teaching
accounting and communications classes has enhanced her experience level, and given her
insight into many and varied facets of business management. Educated at the University
of Minnesota and the University of Alaska, she also holds several professional
designations, including Enrolled Agent (EA), Accredited Business Advisor and
Accredited Tax Advisor.

Andria Allen - Director Network Operations, has responsibility for network
management and network technology issues, and ensures that all communications
systems provide optimum performance. Additionally, she has responsibility for network
operations and technology personnel associated with ISP services, MIS, and Network
Switching including the Help Desk function and the Network Operations Center. Andria
has over 15 years of experience in variety of telecommunications and information
technology operations assignments as an Air Force Officer. She served in numerous
management and executive roles in the telecommunications field in assignments around
the world. Andria has a Bachelor of Arts degree from Dakota Wesleyan University and
a Master of Business Administration degree from Troy State University.

Geri Gurule’ - Director Corporate Staff, has responsibility for corporate initiatives
and special projects. Geri has over 25 years of telecommunications experience in both
the regulated and non-regulated US West environment for technical designed services.
While at US West, she developed methods & procedures for un-bundled services in Open
Network Architecture, and conducted a variety of field training initiatives. Additionally,
she has been the manager of installation & maintenance, and design services centers at

US West. She brings in depth knowledge of methods and processes associated with
design services and back office procedures




Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Corporate Industry Experience

Application for Certification to Provide Telecommunications Services
within the State of Tennessee.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250



A. Company Overview

Compass is a Competitive Local Exchange Carrier (“CLEC”) providing local exchange service, long distance
service, Internet related service and data transmission service. The Company is dedicated to becoming a
network-based integrated communications services provider known for its leading technology, competitive
pricing and supericr customer care. :

The Company was founded in 1998 in Scottsdale, Arizona by an experienced team of executives who have a
vast amount of expertise in the telecommunications industry. The Company’s senior management consists of
four executives who have a combined 115 years of experience in the telecommunications industry.

Compass began operations in August 1998 and has established or is in the process of establishing CLEC
licensing in all 50 states. The Company resells a variety of communication services, including local exchange
service, long distance service, Internet related service and data transmission service. Compass currently
provides local exchange service in Phoenix, Arizona and is authorized to do so in Nevada, Oregon, Washington,
New Mexico, Nebraska and Wisconsin. In addition, the Company is authorized to provide long distance service
and Internet related service in all 50 states and currently has customers in Arizona, California, Colorado,
Tlinois, Indiana, Minnesota, New Mexico, New York, Oregon, Utah and Wisconsin.

Once the Company has achieved certain operating objectives as a reseller, it plans to install a state-of-the-art,
scalable and adaptable Asynchronous Transfer Mode (“ATM”) network to provide full dynamically allocated
bandwidth capability directly from subscriber premises into the network. This evolutionary technology allows
for ATM bandwidth data applications with full integration into the existing telephony network, where
appropriate.

The Company’s strategy is to attract customers by reselling integrated communications services, primarily to
Tier II and Tier IO markets throughout the United States. Although Compass anticipates the majority of its
customers will be in Tier II and Tier III markets, it will continue to be opportunistic in pursuing business in Tier
I markets. The Company’s target customer can be described as a business that utilizes a minimum of ten lines
for communications activities. Once Compass has achieved certain operating objectives as a reseller, such as
revenue levels, customer count and market share, it will install an ATM network and complete the transition
from a reseller to a facilities-based communications provider. As a result, On-Net customers will receive
improved telecommunications services while the Company will enjoy significantly higher margins.

Compass believes in providing superior customer care and integrated billing. The Company is not positioned as
the low-cost solution for customers looking to frequently turnover or churn communications providers. Instead,
it is positioned as a competitively priced provider of integrated communications services, focused on long-term
customer relationships revolving around leading technology revolving and superior customer care. Compass
provides these services through its customer oriented business methodology, as well as evaluation and
enginesring models that take advantage of new technology and efficiencies achieved by providing integrated

comrmurnications services.

Compass differentiates itself, in part, by lowering overall customer costs and increasing efficiency through
competitive pricing of integrated communications services. The ability to offer integrated communications
services or bundled services, is a significant factor in acquiring and maintaining market share in a highly
competitive environment. As a result, Compass believes it must provide local exchange service, long distance
service, Internet related service and data transmission service to its customers in order to be successful. In
addition, the Company seeks to meet customer demand for increased Internet access and data transmission
speed and functionality through its ATM network, as well as customer demand for superior customer care
through a single customer service source.
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Compass Telecommunications Inc

Current Assets:

Checking Account-M & I Thunder
Optg Checking -Century Bank
[XC Lock Box Acct-Chase

M M Checking- Century

C D-Letter of Credit-ELI
CD-Letter of Credit-Shimizu
Accounts Receivable-L D
Accounts Receivable-Local Svce
Employee Revble-Parking

Other Receivables

Employee Revble-Other

Notes Receivable-Current

Ppd Rent

Ppd Ins - Property

Ppd Ins - Key Man Life
Deposits/Furniture

TOTAL Current Assets

Fixed Assets:

Furniture & Fixtures

Furniture & Fix. Accum. Depm.
Equipment

Equipment Accum. Deprn.
Equipment G & A

Equip G & A-Accum Depr
Leasehold Improvements

Signage

TOTAL Fixed Assets

Other Assets:

Refundable Deposits-Optg
Refundable Deposits-Licensing
Customer Lists-C. Lindsey
Accum Amort-Customer Lists

TOTAL Other Assets

TOTAL ASSETS

Current Liabilities:

Trade Payables
Sales Tax Payable
Excise Tax Payable

TOTAL Current Liabilities

Long-Term Liabilities:

Travel Advances

TOTAL Long-Term Liabilities

Balance Sheet

As of: March 31, 1999

ASSETS

LIABILITIES

$1,340.15
1,821.41
263.43
243,634.60
40,295.20
50,494.51
3,565.27
14,977.17
220.00
124.01
320.70
89,715.58
25,271.00
2,836.99
1,180.72
7,017.50

38,706.29
(260.99)
9,897.85
(115.69)
48,943 24
(3.359.96)
2,397.53
2,364.19

31,002.83
4,850.00

40,000.00

(1,110.66)

$568.95
924.42
844.77

(3,500.00)

$483,078.24

98,572.46

74,742.17

$636,392.87

$2,338.14

(3,500.00)

Page 1



Balance Sheet
December 31, 1998

Compass Telecommunications.Incorporated

ASSETS

- rent Assets

Aty Cash 200.00
Regular Checking Account 1,340.15
Regular Checking-Century 5.163.49
Money Market-Century 316.071.19
Letter of Credit-ELI 40,295.20
Letter of Credit-Shimizu Devel 50.494 .51
Accounts Receivable 10,067.50
Other Receivables 124.01
Prepaid Expenses 11,135.86
Notes Receivable-Current 89,713.38
Total Current Assets 524,607.49
Property and Equipment
Furniture and Fixtures 38,706.29
Zquipment-G & A 48,643.81

Equipment-Network Operations 9,717.66

accum. Depreciation-Furniture <260.99>
accum. Depreciation-Equipment <3.359.96>
Accum. Depr. Equip-Network Op

Total Property and Equipment

Other Assets
Deposits

<113.69>

32,802.83

Customer Lists-C. Lindsey 40,000.00

Accum Amort - Customer Lists <1,110.66>

Total Other Assets 71,692.17
Total Assets S 689,630.78

Current Liabilities

LIABILITIES AND CAPITAL

Accounts Payable 6.934.59

Sales Tax Payable 304.60

Excise Tax Payable 137.49

Other Taxes Payabie 217.01

Total Current Liabilities 7,393.69
Long-Term Liabilities

Total Long-Term Liabilities 0.00
Total Liabilities 7,593.69
Capital

Common Stock 864.84

Paid-in Capital 1.238.896.01

Net Income <§37.723.76>

Total Caprtal 682,037.09
Total Liabilities & Capital S 689.630.78

Unaudited - For Management Purposes Only



Compass Telecommunications Inc

Income

Income-Long Distance
Long Distance-Resell

TOTAL Total Leng Distance

Income-Local Service
Local Svce-Resell
Call Forward
Other Extras
Wire Maintenance
Rebill Usage
Federal Access Charge

TOTAL Total Local Service
Income-Internet
Unlimited Internet
Internet-EMail Only
Internet-Domain Transfer Fee
TOTAL Total-Internet
TOTAL Income
Adjustments
Refunds
TOTAL Adjustments

NET INCOME
Cost of Goods Sold

COGS-Long Distance
COGS-Local Service

COGS-Local Svce-Install & Svcee

COGS-Internet

COGS-Long Distance Billing-IXC

TOTAL Cost of Goods Sold

GROSS PROFIT

Expenses

Payroll Costs
Salaries-Executive
Salaries-General & Admin
Salaries-Sales
Salaries-Sales & Mktg
Salaries-Sales Commissions
Salaries-Business Office
Salaries-NOC

1 Month Ended
March 31, 1999

Income Statement

3 Months Ended
March 31, 1999

$7,065.5

)

:l
(o
(o)}
i
L
-1

10,548.29
1,106.00
870.43
437.72
76.65
1,429.28

14,518.37

0.00
50.00
0.00

50.00

32.7%

32.7%

48.83%
3.1%
4.0%
2.3%
0.4%
6.6%

67.1%

0.0%
0.2%
0.0%

21,633.94 100.0%

0.00

0.00

6,064.40
8,743.71
0.00
2,820.00
0.00

17,628.11

4,005.83

22,416.66
3,604.16
5,166.67
5,141.67

0.00
7,703.44
2,625.00

0.0%

0.0%

21,633.54 100.0%

28.0%
40.4%
0.0%
13.0%
0.0%

31.5%

18.5%

105.6%
16.7%
23.5%
25.8%

0.0%
35.6%
12.1%

$15,705.64 34.7%
13,705.64 34.7%
18,693.47 41.3%

3,264.25 7.2%
2,196.58 4.9%
1,325.7 2.9%
3283 0.7%
3,552.44 7.9%
29,360.34 64.9%
20.50 0.0%
170.00 0.4%
(40.00) -0.1%
150.50 0.3%
43,216.98 99.5%
25.00 0.1%
25.00 0.1%
457241.98 100.0%
12,774.10 28.2%
28,797.44 63.7%
80.00 0.2%
4,846.89 10.7%
258.00 0.6%
46,756.43 103.3%
(1,514.45) -3.3%
67,249.98 148.6%
10,687.50 23.6%
5,166.67 11.4%
22,808.35 50.4%
1,297.11 2.9%
37,440.95 82.8%
8,458.32 18.7%

FILE

Page 1



Compass Telecommunications Inc
Income Statement ‘

1 Month Ended 3 Months Ended
March 31, 1999 March 31, 1999

Salaries-Internet IPS 8,389.34 38.8% 13,389.84 29.6%
Payroll Taxes 5,204.86 24.1% 16,692.02 36.9%
Medical Insurance 0.00 0.0% 1,054.72 2.3%
Insurance-Liability 516.67 2.4% 1,550.01 3.4%
Life Insurance 266.88 1.2% 800.64 1.8%
TOTAL Payroll Costs 61,035.85 282.1% 186,596.11 412.4%
Print Ads 986.50 4.6% 1,338.50 3.0%
Window Painting 290.00 1.3% 290.00 0.6%
Trades 458.58 2.1% 458.58 1.0%
Board Travel Expense 790.20 3.7% 790.20 1.7%
Electricity 0.00 0.0% 325.21 0.7%
Printing-Sales & Mktg 529.12 2.4% 529.12 1.2%
Printing Costs-Compliance 0.00 0.0% 46.86 0.1%
Printing Costs-G & A 446.97 2.1% 784.64 1.7%
Equip Rental-Postage Meter 79.52 0.4% 79.32 0.2%
Freight-Postage 25.20 0.1% 25.20 0.1%
Postage/Shipping-Compliance 74.14 0.3% 344.89 0.8%
Postage/Shipping-G & A 300.00 1.4% 634.36 1.4%
Office Supplies 99.37 0.5% 133.07 0.3%
Off Supplies-G & A 697.09 3.2% 1,208.71 2.7%
Telephone Svece-G & A 206.62 1.0% 7,581.87 16.8%
Cell Phone-Newwork Systems 2.94 0.0% 170.03 0.4%
Cell Phone-Sales & Mktg 45.60 0.2% 162.32 0.4%
Cell Phone-G & A 619.37 2.9% 1,530.03 3.4%
Pager Service : 7.34 0.0% 7.34 0.0%
Pager Svce-NOC 7.34 0.0% 21.45 0.0%
Pager Svce-B O 7.55 0.0% 15.27 0.0%
Fees & Dues-Professional 0.00 0.0% 131.00 0.3%
Travel Exp-Sales & Marketing 772.18 3.6% 1,408.59 3.1%
Auto Mge Reimb-Sales & Market 1,004.81 4.6% 3,079.85 6.8%
Autop Expense Reimb-G & A 0.00 0.0% 32.34 0.1%
Eq Lease-Corporate Offices 5,274.60 24.4% 10,975.72 24.3%
Furniture Lease-Corp Offices 6,825.51 351.6% 7,360.01 16.3%
Legal & Accounting 4.400.00 20.3% 5,706.235 12.6%
Legal Fees-G & A 2,195.50 10.1% 2,361.54 5.2%
Prof Svces-Registerd Agents 0.00 0.0% 75.00 0.2%
Contract Service-Internet 0.00 0.0% 800.00 1.8%
Contract Services 7,916.68 36.6% 12,916.68 28.6%
Prof Services-PayChex 0.00 0.0% 492.30 1.1%
Fees-State Auth & Licensing 1,285.00 5.9% 3,959.00 3.8%
Bonding 0.00 0.0% 114.00 0.3%
Repair & Maintenance 594.00 2.7% 672.83 1.5%
Clng & Janitorial-Corp Offices 125.00 0.6% 375.00 0.8%
Utilties-Electric-Corp Offices 469.11 2.2% 469.11 1.0%
Utilities-Elec-Corp Office 0.00 0.0% 86.28 0.2%
Rent 0.00 0.0% (2,660.61) -3.9%
Rent-Corporate Offices 25,328.12 117.1% 30,649.34 67.7%
State Franchise & Annual Taxes 0.00 0.0% 311.00 0.7%
TOTAL Expenses 122,897.61 568.1% 282,409.44 624.2%
OPERATING PROFIT (118,891.78)  -349.6% (283,923.89)  -627.6%

—————————

Other Income & Expenses
Interest Income 844.05 3.9% 4,063.41 9.0%

\




venues

Gross Sales-Internet Phoenix
Gross Sales-Long Distance Phx
Gross Sales-Local Phoenix
Gross Sales-Other Phoenix
interest Income

Otier income

Finance Charge Income
Finance Charge Income
Finance Charge Income

Tortal Revenues

Cost of Sales
COGS-internet Phoenix
COGS-Long Distance Phx
COGS-Local Phoenix
COGS-0Other Phoenix

Total Cost of Sales
Gross Profit

Expenses
Advertising Expense-G & A
Advertising Expense-Internet
Amortization Expense
Auto Expenses-Sales
Bank Charges
Business Development
ommissions and Fees Exp-G &A
_ommissions and Fees Exp-Sales
Deoreciation Expense
Depreciation Expense
Dues and Subscriptions Exp
Dues and Subscriptions Exp
Emploves Benefits Exp-G&A
Emplovee Benefit Exp-Sales
Emploves Benefit Exp-Bus. Ofc.
Emploves Benefit Exp-NerworkOP
Empiovee Benefit Exp-Iinternet
Freight Expense
Gifis Expense
Insurance Expense
Insurance-Key Man Life
Internet Expenses
Temporary Help Expense-G & A
Temporary Heip Expense-Sales
emporary Help Expense-Bus Ofc
Temporary Help Expense-NOC
Temporary Help Expense-Internt
Lease pmts Internet Tier [
Lzase pmts ISP equip
MIS Routers for LANS & WANS
Legal and Professional Expense
Licenses Expense-G & A
Licenses Expense-Internet
Meals and Ent Exp-G & A
Meals and Ent Exp-Sales
Meals and Ent Exp-Bus Ofc
Meals and Ent Exp-Internet
fzeting Expense
QC Center Buildout
Switch Port Leasing
ATNM Hubs Switch

Compass Telecommunications.Incorporated

Income Statement

For the Twelve Months Ending December 31, 1998

Current Month

Current Month

Actual Budget
S 1.357.63 13.800.00
2.393.66 33.400.00
5.056.50 177.000.00
91.10 8.820.00
789.71 0.00
0.0 0.00
9.33 0.00
0.00 0.00
2152 0.00
9.719.49 237.050.00
3.625.38 5.214.00
1.647.33 29.736.00
6.347.40 51.330.00
191.534 7.030.00
11.811.47 3.360.00
<2.091.98> 145,690.00
780.00 5,700.00
0.00 0.00
222.00 0.00
936.01 633.00
2.18 400.00
0.00 2.000.00
0.00 0.00
345.51 7.000.00
1.267.132 0.00
115.69 0.00
195.00 300.00
700.00 0.00
0.00 600.00
0.00 426.00
416.09 710.00
142.72 993.00
285.43 368.00
171.70 0.00
0.00 500.00
503.67 500.00
207.38 500.00
1.200.00 10.657.00
0.00 0.00
0.00 2.800.00
0.00 0.00
0.00 5,000.00
0.00 0.00
0.0C 3,500.00
1,448.30 12.500.00
0.00 10.400.00
961.30 3.000.00
35.00 8.000.00
0.00 0.00
198.93 1.5300.00
133.93 1.500.00
0.0C 100.00
0.00 0.00
0.00 300.00
0.00 3.000.00
0.00 30.000.00
0.00 67.000.00

For Management Purposes Only

Year to Date
Actual

5,467.80
3,748.39
10.291.36
543.01
7.280.69
70.96
9.35

0.49
21.32

27,433.57

11.090.48
2.887.73
9.893.09

34534

24.416.66

3.016.91
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Year to Date
Budget

29.,600.00
34,860.00
275.300.00
13,715.00

0.00

0.00

0.00

0.00

0.00

373.475.00

11,442.00

46,082.00

141.819.00
10,972.00
210,315.00

163,160.00

17.400.00

0.00

S Ly~
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O
oo
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0.00
4.200.00
0.00
3,000.00
0.00
11,000.00
37.500.00
10.400.00
9,000.00
39.000.00
0.00
6.000.00
3.200.00
500.00
0.00
2.500.00
103.000.00
30,000.00
67,000.00



"M Backbone
Remote ATM Switch
Office Expense-G & A
Office Expense-Sales
Office Expense-Bus Ofc
Office Expense
Office Expense-Internet
Other Taxes & Licenses-G & A
Other Taxes & Licenses-Bus Ofc
Pavroll Tax Expense
Pavroll Tax Expense-G & A
Pavroli Tax Expense-Sales
Payroil Tax Expense-Bus Ofc
Pavroll Tax Expense-NOC
Pavroll Tax Expense-Internet
Pension/Profit-Sharing Plan Ex
Postage & Delivery Expense
Printing Expense-G & A
Printing Expense-Sales
Printing Expense-Bus Ofc
Recruiting Expense-G & A
Recruiting Expense-Sales
Recruiting Expense-Bus Ofc
Recruiting Expense-NOC
Rent or Lease Exp - Bldg
Rent or Lease Exp - Computers
Rent or Lease Exp - Furn/Equip
Rent or Lease Exp-Equip BusOf
Rent or Lease Exp-Equip Intnet
Repairs Expense
Repairs Expense

‘palrs Expense
_ajaries & Wages Exp-G & A
Salaries & Waﬂes Exp-Sales
Salaries & Wages Exp-Bus Ofc
Salaries & Wages Exp-NOC
Salaries & Wages Exp-Internet
Direciors Fees
Sales Tax Expense
Supplies Expense- G&A
Supplies Expense-Bus Ofc
Tyleanone E\pense -G& A
Te!ep'none Expense-Sales
Training Expense-G & A
Tmmmn Expense-Sales
Training Expense-Bus Ofc
Training Expense
Travel Expense
Travel Expense
Utilities Expense
Workers Compensation Exp
Other Expense-G & A
Other Expense-Sales
QOther Expense-internet

Total Expenses

Net Income

Compass Telecommunications.Incorporated

Income Statement
For the Twelve Months Ending December 31, 1998

Current Month

Current Month

Acrual Budget
0.00 20.000.00
0.00 6,400.00

1.883.17 500.00
0.00 0.00
0.00 0.00

180.56 0.00
0.00 0.00
0.00 100.00
0.00 0.00
0.00 0.00

4,199.35 2,400.00
0.00 1.170.00
0.00 1.125.00
0.00 2.805.00
0.00 1.161.00

619.00 0.00
274.75 1,000.00

74.72 1,600.00

1.387.43 0.00
0.00 0.00

0.00 800.00
0.00 0.00
0.00 0.00

426.25 0.00
2,660.61 77,500.00
829.54 3,500.00
534.50 25,000.00

5.89 0.00
12.90 0.00
212.68 0.00
35.00 0.00
0.00 1,000.00
20,416.66 33,333.00
11,833.34 12,995.00
13,849.38 12,500.00
2.333.34 31,166.00
9,644.08 2.333.00
0.00 1 000.00
0.00 0.00
560.99 2.000.00
0.00 0.00

1,903.537 5.100.00

84.17 223.00
0.00 0.00
0.00 §50.00
0.00 850.00
0.00 2.000.00
0.00 4.000.00
0.00 3,450.00

276.82 0.00
0.00 300.00

<1.3%> 0.00
0.00 0.00
0.00 0.00

84,537.60 450 4\6 00
S <86.,649.58> § <306. 766 00> S

For Management Purposes Oaly

Year to Date

Actual
0.00
0.00

7.054.42
147.37
87.64
180.36
30.94
12.00
100.00

<182.25>
38.644.19
0.00

No RV QU]
I
(93

1. .)89 05
66.588.26
2.144.45
4,725.98
13117
132.29
438.67
35.00
0.00
176.387.02
36,080.38
50,949.89
15,723.12
30,164.34
0.00
149.33
3.194.18
202.14
9,029.46
418.10
93.00
0.00
846.12
0.00
1,758.60
0.00
1.384.95
0.00
964.07
34.00
750. 00

\60 /40 67

<337.7 -J.76> S

Page: 2

Year to Date
Budget

30.000.00
12,800.00
2.500.00
0.00

0.00

0.00

0.00
3,800.00
0.00

0.00
10.200.00
2.610.00
4275.00
4.695.00
3,544.00
0.00
5,000.00
18.070.00

44.300.00

1.000. 00
141,666.00
28,998.00
47,500.00
52,166.00
37,665.00

5,000.00

10 O"“«JOO

<88/ 074 OO>



ish Flows from operating activities

Net Income
Adjustments to reconcile net
income 1o net cash provided
by operating activities

Accum. Depreciation-Furniture
Accum. Depreciation-Equipment
Accum. Depr. Equip-Network Op
Accounts Recetvable

Other Receivables

Prepaid Expenses

Notes Receivabie-Current
Accounts Payable

Sales Tax Payable

Excise Tax Payable

Other Taxes Pavable

Customer Deposits

Total Adjustments

Net Cash provided by Operations

Cash Flows from investing activities
Used For

Furniture and Fixtures
Equipment-G & A
Equipment-Network Operations
Deposits

Organization Costs

Accum Amortiz - Organiz Costs

ustomer Lists-C. Lindsey

Net cash used in investing

Cash Flows from financing activities
Procesds From

Common Stock

Paid-in Capital

Used For

Common Stock

Paid-in Capital

Net cash used in financing

Ne: increase <decrease™ in cash

Summary
Cash Balance at End of Period
Cash Balance at Beginning of P

Net Increase <Decrease> in Cash

Compass Telecommunications.Incorporated

Statement of Cash Flow

For the twelve Months Ended December 31, 1998

Current Month

Year to Date

) <86.649.58> S <357.723.76>
140.45 260.99
1.156.70 3.359.96
113.69 115.69
<2.,900.77> <10.067.30>
<39.87> <124.01>
<308.93> <11.135.86>
600.01 <89,715.38>
6.843.69 6,934.59
94.59 304.60
137.49 137.49
78.53 217.01
<70.00> 0.00
5,627.58 <99,712.62>
<81,022.00> <657,436.38>
<20,013.29> <38,706.29>
<1,087.75> <48.967.41>
<9,717.66> <9,717.66>
<1,800.00> <32,802.83>
0.00 <238,161.57>
0.00 <950.67>
0.00 <40,000.00>
<32.620.70> <409,306.43>

1.00 1.211,769.85
9,999.00 1.243,395.01
0.00 <1.210.905.01>
0.00 <9.999.00>
10, OOO OO 239.760.85
$ <103 642.70> § 173.018.04
S 41336454 S 413.564.534

<516.936.21>

0.00

S <103. 371 67> S

413,

in

64.54

H Ul

Unaudited - For Internal Use Only.



Compess Telecommunications Inc rage
Chart cf Accounts
Sub
«ccount # Aceount Dexcription Account Type Type pSC-Through
1.00 OUT-OF-BALANCE ERROR Current Assets
1000.00 Cash Current Assets C-1150.00
1010.00  Perry Cash on Fiand Current Assets (Cash) Cash P
1020.00  Checking Ageomnt-n &t ihunder Current Assets p
1030.00 Oprg Checking Century [ank Current Asserts (Cash) Cash P
1040.00 1XC Lock Box \ect-Chiase Current Asse:s P
Notes: Chuase Bank-Cmmli Checking Account # 099-22776751
Trust Aceount - (XC Communications Services. Inc.
1060.00 M M Checking- Century Current Assets (Cash) Cash P
1070.00 C D-L o C Bulunee Current Assets P
Notes; CD 130-0208903 Cenmury Bank Dated Nov 4. 1998
[t @ 4.400e Naures 11/03/99
1074.00 L of C-Winstay Current Assets P
1075.00 Lot C-US Wi Current Assets P
1080.00 CD-Letter ol Crodit-Shinu Current Assets P
Notes:  CD - greLntnenn3 Cenmury Bank Dated 12/13/98
tpt o 4037 Claures 1072199
1160.00 Accts Ree Clening Current Asses
1200.00 Account Regeivibles Current Assets C-1250.00
1210.00  Accounts Reesit abie-L D Current Assets AR P
1211.00  Accounts Receivable-Local Sves Current Assets P
1212.00  Accounts Receivable-intermet Current Asses P
1216.00 Emploves Revhic-Parking Current Assets P
1218.00  Other Receivabics Current Assets P
1219.00 Emploves Reybie-Other Current Assets P
1220.00 Notes Recgivaiig-Curmani Current Assets P
122000 NSF Checks Rex Sjvabic Current Assets P
1230.00  Allowance tor ead Dedts Current Assets P
1240.00  Deposits on Furiture Current Assets P
Notes: Cheen o Vichaeans Furniture  S1292.30
Cireek 1o fadiows Furniture §3475.00
1250.00  Ppd Rent Current Assets P
1260.00 Ppd Ins - Property Current Assets P
Notes:  [nitiai Palicy Paid 9/30/98 Total £3729.63 to be amortized
over twehve mouths at $516.67 becinning OCtober 15,1998
1270.00 Ppd Ins - Key Mian Lire Current Assets P
Notes:  CN.b Policy puil [1/12/98-Ck # 1063 Toual $§2722.350
To e Amortized over rwelve months at $266.88 per month
1275.00 PPD ns-EPL Current Assets P
Notes: Dot eetices Liability Policv 4/13/99-4/15/00 Total
AR R
1276.00 Ppd Ins-Otficar DI Current Assets P
Notes: QU st Policy 4/15/99-4 1300 $12.000.00
1277.00 PP (ns-Pay e Fidedin fond Current Assets P
1278.00 Ppd Ins-Workers Comp Current Assets P
Notas: Foartord tns Poiiey # 59WECJA7730-9/9/98-9/9/99
Totat § 238308 Ameort 282.60 per month
1280.00 Deposits. Furnitiie Current Assats P
Notes:  Check to ghiss (able for Board Room Table-2/99 $2230.00
1570.00 General Suppiies Current Assets Inv i
1400.00 Prepayments Current Assets C-1450.00
1410.00  Prepaid Propert Fas Current Assets P .
1420.00 Retundable Dror owile=f Dis Current Assets P .
1430.00  Prepaid Eguirss 208 5 Current Assets P .
1440.00  Prepaid Ren Current \Ssets P .
1445.00 Loeal Retuiner-ineiviiabie Other Assets
1450.00 Other Assets Other Assets C-1495.00
1470.00  Refundable Deposits-Opte

QOther Assets

P




CompEss Telecommunications Inc Page <
Chart of Accounts
Sub
count # \ oun: D eription Account Type Type pSC-Through
1480.00  Refundable \)cg‘a\\'i(.\‘-[..iC‘.'::hh\g Other Assets P
14835.00 Customer Lisis-o . Lindsey Other Assets P
1490.00  Accum Amort-iastomer LISt Other Assets P
500.00 Property & Causmnett Fixed Assats C-1580.00
1570.00  Building Accus:. Denrm Fixed Assets P
1525.00  Furniture & Fixues Fixed Assets P
1330.00  Furniture & TN I SRt E Fixed Assets P
1533.00  Edquipment Fixed Assets P
1540.00  Eguipment Ae.iit Fixed Assats P
154500 Equipment U = . Fixed Assets P
1550.00 Equip G & A-N e e Fixed Assets P
157000  Leasehold tmprovemastis Fixed Assets P
1575.00  Leasehold tmp. hesunt ot Fixed Assets P
1580.00 Signage Current Liabilities P
1585.00 Signage Fixed Assets P
2000.00 Accounts Puvab Current Liabilites C-2039.00
2010.00  Trade Payuirivs Current Liabilities AP P
2015.00 ST Loan Py Cosharchelder Current Liabilities P
2020.00  inventory P RIRERIEER LI Current Liabilites A/P P
2030.00  Customer i2¢ Current Liabilities P
2040.00 Sules Tax P Current Liabilities ap P
2030.00 {Zxcise Tax ¥ Current Liabilities P
2060.00 Salaries and “awEn Do Current Liabilities AP P
2070.00 Emploves Rene s Parabic Current Liabilities A/P P
2080.00 Vacation Withie!d Current Liabilities P
2090.00 Workers Comyp. fnsurane- Current Liabilities ap P
2100.00 Pavroll Taxes Piyabia Current Liabilities C-2299.00
211000 Federal Wilhhwiting Current Liabilities a® P
2120.00 FICA Current Liabilities ap P
213000 Nedicare Current anbxlmes A."’P P
2140.00  Swated Wittt Current Liabilities AP P
2150.00  Federal Unenuy v Current Liabilities AP P
2160.00  State Unemy Current Liabilities ap P
2180.00  Local Payroi + -~ L Current Liabilities ap P
2700.00  Other Taxe -V RIS Current Liabilities P
2220.00 Child Support Prayabic Long-Term Liabilities P
2280.00 Net Payroll Clenring Long-Term Liabilities P
2500.07 Travel Advanees Long—Term Liabilities P
2600.00 Notes Payabiv Long-Term Liabilities 3
2700.00 Congaces Db Long-Term Liabilities S
271000 Prcnﬁ\_un fFin R <':1"';illii5'is Lon‘:"Tﬂﬂ'ﬂ Llab\h[\ES P.
Noges: v Cipanee Agresment EPL & Officers D & O $12030.32
NETRUE ISR AF$1338.98 Begin 3.13.99 End 1/13/00
2799.00 Long-Term Liabilities S
3000.00 COrmon Ness Equity P
3030.00 Preferred S Equity P
3080.00 Treasury $towhs Equity P
3100.00 Paid In Capitat Equity P
3900.00 Retained Carnzs Retained Eamings P
4000.00 Sales Sales C-4100.00
4005.00  Income-Luong it anes Sales S.

e




- . —-:3ss Telecommunications Inc Page 3
Chart cf Accounts
Sub

:count # Account Descriprion Account Type Type pSC-Through
4003.01  Long Distance-Raselt Sales .
4006.01  Long Distance - mNat Sales b
4009.00  Tortal Long Di-imnee Sales 5.
4010.00  Income-Lucal warvi Sales s
4010.02 Local Svee-Re- o Sales P .
4011.02  Cenwex 11 Sales o
4011.03  Add'l. Secondar. D Sales p
4011.0¢  Analog Sales P
4011.05  Call Furward Sales P
4011.06  Call Park Sales b
4011.07 ISDN 21B-5 Sales .
4011.08  Loop Extension Chara Sales p. .
4011.09  Non Std Contig Giroup Sales p. .
4012.02  Cail Forward Sales P
4013.02  Call Waiting Sales p
401402 Caller [D Sales o
4013.02  Other Exrmus Sales P
4013.03 3 Way Culling Sales -
4013.04  Addiriomn M2 Sales o
4013.05  ALACCR Sales b
4015.06  Call Rejentien Sales b
4013.07  Call Transier Sales o
4015.08 CFBL Cus Proy Sales p. .
4015.09 CFDA Cus Prog Sales P
4015.10  Continuous Reiind Sales P
4015.11  Custom Ringing Sales o
4015.12  Daytime Donu Vius Sales o
4015.15 Dial Tone | Part Sales o
4015.14 DirCLPU Sales b
4015.15  Distinctive Al Sales P
4015.16 Do Not Distu'* Sales p
4013.17  Hunting Sales p
4015.18  InwaCall Sales b
40135.19  Last Call Rew Sales o
401320  Line Backaor Vs Sales o
4013.21  Low Use Oprion Sales b
401522 MISG Notiricatisn Sales P
4015.23 WNo Wire Maintenanes Sales P
401334  WNon Published Sales P
4013.25  Non-Lisi. Mo, Rawe Sales b
401326 Prioriiy Call Sales b
401527 RCF Sales b
401528 Remote Acea Joresnd Sales P
4015.29  Scheduled For wi Sales P
4013.50  Speed Cult Sales |
401530 T Onh Sales P .
401537 Value Cait e 2 Sales P
401333 Voice Mail Sales o
401334 Voice Munssag: Sales P
401333 Vol Comn Sales P
401336 800 SVCLN Sales b
4016.02 Wire Mainwenange Sales b
4016.05  Installation Sales o
4016.04  Pormbiliny Surcnarge Sales P
4017.02  Rebill Usage Sales P
4017.03 3 Way Calim Sales P..
4017.04  Coutinuous Reinl Sales b
4017.05  Last Calt R Sales P
4017.00  Call Trace Sales o




Compass Telecommunications Inc Page 4
Chart of Accounts
Sub
Account # S eount Description Account Type Type PSC-Through
4017.07  Directory neetianee Sales P..
4018.02  Federai Acvess ey Sales P.
4019.00  Toral Locs i Sales S.
4020.00  Income-lnterm. . Sales S.
4020.01  Interner - Rusct Sales P..
4021.00  Interner - Direwt Sales P..
4021.02  Annual [ntern! Sales P..
4021.03 Uniimited fniemet Sales P..
4021.04¢  ISDN Internet Copneston Sales P..
4021.03  T-1 Connecties Sales P..
4021.06  DSL Service Sales P..
4021.07  Tech. Support hr ISP Lt Sales P..
4021.08  Analog Line > 2C. Sales P..
4022.07  Internet-1ar ui Sales P..
4022.04  E-Mail Oniy Sales P..
402303 Internet-lridue omb Sales P..
4027.03  [nternet-Veool s Sules P..
4028.05 Interner-Oomiin Crnonsior e Sales P..
4029.00  Totl-inremet Sales S.
4030.00  Income-Duta service Sales S.
4030.0¢ Data Service-Resell Sales P..
4031.04  Data Service-timNet Sales P..
4039.00 Total-Dat Service Saies S.
4040.00  Late Feus Sales P
4080.00  Consulting hicme Sales 3
4090.00  Larte Feus Sales P
4500.00 Refunds & Rawrme Sales Adjustments C-4999.00
4910.00  Refunds Sales Adjustments P .
4920.00  Merchandise ¥ Sales Adjustments P .
5000.00 Cost of Goods okl Cust of Goods Sold C-5499.00
5003.00 COGS-Long Lnstanes Cost of Goods Sold P .
5010.00 COGS-Lucal Survics Cost of Goods Sold P .
5014.00 COGS-Louni = ce-lnstait & Svee Cost of Goods Sold P .
5019.00  COGS-Voics *lessaging Cost of Goods Soid P .
5020.00  COGS-inwerne: Cost of Goods Sold P .
5030.00 COGS-Data = wive Cost of Goods Sold B .
504000  COGS-fomg e B Cost of Goods Sold 3
5030.00  Cost ot Ciovd: old A Cost of Goods Seld P
5090.02  Sales Discouit Cost of Goods Sold P
6000.00 Payroll Lusis [Zxpenses S
6003.09 Salaries-Lixecnive Expenses P.
6010.00 Salaries Expenses P.
6010.09 Salaries-Genari & Adnin Expenses P.
6015.00 Salaries-Sales Expenses P.
6015.07 Salaries-Sales & Mkig Expenses P.
6018.07 Salaries-Salen Uonumissions Expenses P.
6020.00 Salaries-Businos O Expenses P.
6020.03 Salaries-Dusino s O Expenses P.
6023.00 Salaries-NO Expenses P.
6025.09 Salaries-NOt Expenses P.
6030.00 Salarics-tuten . Expenses P.
6030.03 Safarien-tnterna 108 Expenses P.
6035.00 Commissians - s ades Expenses B.
6040.00 Commissions= - & A Expenses P.
6210.00 Payvroll Taxes Expenses P.
6230.00 workers Comp. Insuranc: Expenses P.
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Sub
Account # eoun | eoription Account Type Tvpe PSC-Through
6250.00 Emploves Benetits Expenses . C-6289.00
6260.00  Mvedical Insurnee Expenses P..
6263.00  Insurance-Linbriiy Expenses P..
6270.00  Lifte [nsuranc: Expenses P..
6280.00  Employau M Expenses P..
6282.00  Emploves Eduantion Rohe Expenses P..
6999.00 Pavroll Cosis Expenses S
7000.00 Advertising Expenses C-7199.00
7010.00  Print Ads Expenses P
7020:00  Adv-Sponsoriis Expenses P
2030.00  Broadcast A, s Expenses P
7030.00  Trades Expenses P
7000.00 Directorics & «iuides Expensas P
7100.00  In-House Promotions Expenses P
7710.09 Bank Charg: Expenses P
7801.00 Board Travel xpense Expenses P
8000.00 Utilities Expenses C-8099.00
8010.00  Gas Expenses P
8020.00  Electricity Expenses P
8030.00  Water Expenses P
8040.00  Refuse Dispe-al Expenses P
8030.00  Sewer Expenses P .
$100.00 General Lxpunses Expenses C-859%.00
3110.00  Printiny Expenses P
8110.07  Printing-Haiv Mk Expenscs P
8110.08  Printing Coxi S omprinne Expenses P
8110.09  Printing Cosi.-vi & Expenses P
8114.00 Equip Renti-ustags Aot Expenses P
28113.00 Computer Exp- softwane Expenses P
8113.07 Freight-Posines Expenses P
3113.08 Postage Shipring-Comphuiee Expenses P
8115.00 Postage Shipping-G & A [Expenses P
8120.00  Office Suppiix Expenses P
8121.09  Office Suppitus-G & ° Expenses P
8122.07  Oftice Suppii = -Sake & < Expenscs P
8130.00  Telephone Expenses P
8131.09 Telephone - -i & A Expenses P
8132.07 Telephone - - aivs & “ite Expenses P
8135.04  Cell Phope="twork »isin s Expenses P
8138.07  Cell Phone-dukes & & NIt Expenses P .
8138.09  Cell Phone-i & A Expenses P .
8139.05  Pager Servic Expenses P
8139.04  Pager Svee-N0U Expenses P
8139.05  Pager Svee-i O Expenses P
$141.09  Insurance-Gen Liabint Expenses P
314209  Insurance-EPL Expenses P
811309  Insurance-Qr feors 0 Expenses P
R116.09  Insurance-ket Man: Expenses P
$130.00  Training & > mnar Expenses P
8100.00 Dues & ~ub- Finrios Expenses P
8160.0v Fees & Tue Svafess e Expenses P
170,00  Travel & B Expenses P
8171.07  Travel Exp-i.‘:v;s & “iurhoung Expenses P
8172.09  Travel Exp-t: & oA Expenses p
817507 Auto Muz Re xnh Sauios & \arket Expenses P
$176.09  Auto M\_~ Rotmb-G X A Expenses P
181.09  Eq Lease-Corporate Htlicss Expenses P
8182.09  Furniture Lonse-Corp s Expenses P
$190.00  Cash Overy Nt P

Expenses

a——

|
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Sub
Account # Account Deseription Account Type Tvpe PSC-Through
8210.00  Aczounting Expenses P
8211.09  Legzal Feus-ti X A Expenses P
8212.09  Lagal Fees-t: Authoriy & Lic Expenses p
8214.05  Prof Service: -lFundinu Expenses P
821308  Prof Sveus-Rouistered W2wnts Expenses P
8216.03  Contract Ser ice-Internet Expenses P
8216.05  Contract Ser ices-(: & Expenses P
8216.06  Conrtract Ser ices-ING Expenses P
8216.09  Prof Services-PayCliex Expenses P
8217.03  Contract Servicus-Tones Expenses P
8220.08  Fess-Stare Auth & Livensing Expenses P
8232.09 Bondiny Expenses P
8270.00 Repair & Muintenancs Expenses P
8271.09  Clng & Junitoriai-Corp Otfices Expenses P
8280.00  Urtilties-Electzic-Corp Hhiees Expenses P
8280.09  Utilitlex-Elev-Uorp Criien Expenses P
8300.00  Rent Expenses P
8300.09  Rent-Corpor-t. Ofti - Expenses P
330.00  Personui Proverty To lZxpenses P
8431).00  Srate Frunch-se & A iXES Expenses P
8370.00 Depreuinticnr Expen: Expenses P
83573.00  Amortization Expen- Expenses P
8600.00 Other Income & Expuises Other Income & Expenses C-8799.00
8630.00 Interest lncome Other [ncome & Expenses P
8640.00  Mliscellaneons Incoimic Other [ncome & Expenses P
8650.00  Shipping Chirges Reimihnrsed Other income & Expenses P
8700.00 Interest Expense ‘Other Income & Expenses P
9100.00 Federal tncome Tax Income Tax Expenses P
9200.00 State [neome Tax {ncome Tax Expenses P




Compass Telecommunications, Inc.
7001 N. Scottsdale Road Suite #2000
Scottsdale, Arizona 85250
(480) 367-8000

Affidavit

Application for Certification to Provide Telecommunications Services
within the State of Tennessee.

Issued By: Joanne Beal, Secretary
Compass Telecommunications, Inc.
Scottsdale, Arizona 85250




VERIFICATION

STATE OF ARIZONA
COUNTY OF MARICOPA

Joanne Beal, being first duly sworn, deposes and says: That she is the Secretary
for Compass Telecommunications, Inc., the applicant in the above proceeding, that she
has read the foregoing application, and knows the contents thereof; and that she is
authorized by Compass Telecommunications, Inc. to verify that the contents of the
application are true.

C)L @

Joanne Beal, Secretary

Compasg Telecommunications, Inc.
7001 N. Scottsdale Rd.

Suite 2000

Scottsdale, AZ 85250
480-367-8000

Subscribed and sworn to before

. OFFICIAL SEAL
Notary Public BEAU BELL TAfY}\._OH
i = tary Public - State of Arizona
State of Arizona ZE No WMARICDPA COUNTY
ires March 20, 2003 |

My commission expires: March 20, 2003




